From:
Commanding General, Marine Corps Combat Development Command, 3250 Caltin Ave, Suite 230, Quantico, VA 22134-5001

Subj:
PROMPT PAYMENT ACT (PPA) PENALTY PAYMENTS (SABRS LTR 023)

1.
In previous years the PPA penalty charges were centrally paid at the Command level. Effective 1 October 1996, a procedural change will be implemented. PPA penalty charges will be paid by the Fund Administrator (FA) responsible for incurring the penalty.

2. 
To avoid PPA penalty charges, the FA must emphasize the prompt forwarding of receipt documents to the paying source. Delays by receiving personnel in processing receipt documents will cause PPA charges to the FA. The FA must insure that obligations are properly recorded in SABRS before invoices are forwarded to paying source. The obligation amount must be sufficient to cover the invoice amount and freight charge. Understated obligations will cause delay in payment which may cause PPA charges to the FA.

3.
Each FA will establish a Standard Document Number (SDN) to record the cost of PPA penalty charges. The FA will designate a direct funded FA code where the SDN is to be established. The FA will not establish a reimbursable funded FA code to absorb the PPA penalty charge. The SDN will be constructed as follows:


Activity




Document


Address

Fiscal

Type



Code     

Year    

Code    

Serial

M12345*

97**


MD


NNPAY***


* The AAC assigned to the FA will be in this field.


** This field will change each fiscal year.

*** The first two positions of this field will be the direct FA code, i.e., FA Code 18 is Comptroller. The last three positions will be “PAY.” For Comptroller the serial would be 18PAY.

4. The Accounting Liaison Branch, Comptroller Division is responsible for charging the SDN and notifying the FA of PPA penalty charges. Please provide Accounting Liaison Branch the SDN established to record the PPA penalty charges for you organization. Any questions may be directed to Resource Evaluation and Analysis Branch, Comptroller Division (B 184), Mrs. Libby Patton, ext. 4-3379.







L. J. MILTON
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